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	Small Business Tax Basics Understanding your tax obligations as a small business owner and how to prepare throughout the year.


Taxes don't have to be overwhelming. When you understand the basics — what you owe, when it's due, and what you can deduct — you'll feel more confident and in control. Here's a plain-English overview of what every small business owner should know.


1  The Taxes You Should Know About
	Tax Type
	What It Is

	Federal Income Tax
	Tax on your business profits, reported on your personal return (for sole proprietors, single-member LLCs, and S-corps).

	Self-Employment Tax
	Covers Social Security and Medicare — currently 15.3% on net earnings. This is separate from income tax.

	State Income Tax
	Most states tax business income too. Rates and rules vary by state.

	Sales Tax
	If you sell taxable goods or services, you collect and remit sales tax to your state.

	Payroll Tax
	If you have employees, you're responsible for withholding and paying employment taxes.





2  Key Deadlines to Remember
	Jan 15
	Q4 estimated tax payment due (for prior year)

	Jan 31
	Deadline to file W-2s and 1099-NECs

	Mar 15
	S-corp and partnership returns due (Form 1120-S, 1065)

	Apr 15
	Individual & sole proprietor returns due; Q1 estimated payment due

	Jun 15
	Q2 estimated tax payment due

	Sep 15
	Q3 estimated payment due; extended S-corp/partnership returns due

	Oct 15
	Extended individual tax returns due





3  Common Deductions Worth Knowing
	· Home office expenses 
· Business vehicle mileage 
· Office supplies & software 
· Professional development & education 
· Business insurance premiums 
	· Marketing & advertising costs 
· Professional services (accounting, legal) 
· Business meals (50% deductible) 
· Retirement plan contributions 
· Health insurance premiums (self-employed) 





4  Estimated Quarterly Taxes — The Basics
Unlike employees who have taxes withheld from each paycheck, business owners are responsible for paying taxes throughout the year. If you expect to owe $1,000 or more in federal taxes, the IRS requires you to make estimated quarterly payments. Think of it as paying your tax bill in four installments instead of one big lump sum. Your bookkeeper can help you estimate the right amount so there are no surprises at filing time.

	💡 Pro Tip Set aside 25–30% of your net income each month in a separate savings account dedicated to taxes. When quarterly payments roll around, you'll already have the funds ready — no scrambling required.



This guide is for educational purposes only and does not constitute tax advice. Please consult a qualified tax professional for advice specific to your situation. 
Have questions about your tax obligations? We're here to help you stay on track all year long.
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